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W e have audited the accompanying statement of financial position, statem ent of activities, and statem ent 
of cash flows of Radio Stations KDAQ-FM , KLSA-FM , KBSA-FM , and KLDN-FM , Louisiana State 
University in Shreveport, public telecomm unications entities operated by Louisiana State University in 
Shreveport, as of and for the year ended June 30, 2002. These financial statem ents are the responsibility 
of management of the radio stations. Our responsibility is to express an opinion on these finan cial 
statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Standards, issued by the Comptroller General of the United States

. 

Those standards require th at we plan and perform the audit to obtain reasonable assurance about whether 
the finan cial statem ents are free of m aterial m isstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statem ents. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by management

, as well as 
evaluating the overall financial statement presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

As described in Note 1, the financial statements of Radio Stations KDAQ-FM , KLSA-FM , KBSA-FM , and 
KLDN-FM , Louisiana State University in Shreveport, are intended to present the financial position, 
changes in net assets, and cash flows on only that portion of the funds of Louisiana State University in 
Shreveport that is attributable to the transactions of the radio stations. 

In our opinion, the financial statements referred to above present fairly
, in all m aterial respects, the 

financial position of Radio Stations KDAQ-FM , KLSA-FM , KBSA-FM , and KLDN-FM , Louisiana State 
University in Shreveport, at June 30, 2002, and the changes in net assets and the cash flows for the year 
then ended, in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Note 11 to the financial statements, Radio Stations KDAQ-FM , KLSA-FM , KBSA-FM , 
and KLDN-FM , Louisiana State University in Shreveport changed their capitalization threshold for 
moveable property from $1,000 to $5,000 in 2002. The state also required Louisiana State University in 
Shreveport to adopt GASB 34 and 35 which require fixed assets to be depreciated. 
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KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM  RADIO STATIONS 
A Public Telecomm unications Entity Operated by 

Louisiana State University in Shreveport 
Statement of Financial Position 

June 30, 2002 

(W ith Comparative Totals for 2001) 

A S S E T S 

Current assets: 
Cash and cash equivalents 

Prooertv and eouinmen 

Equipment (net of accumulated 
depreciation) 

Total assets 

LIABILITIES A ND N ET A SSETS 

Current liabilities: 
Deferred revenue-unexpended grants 

Long-term liabilities: 
Accrued sick and annual leave payable 

Total liabilities 

Net assets: 
Unrestricted 

Total liabilities and net assets 

2002 

Unrestricted Restricted Total 

20.978 

4~090 

25,068 

41,819 

41.819 

Statem ent A 

2001 
Total 

(Restated) 

20,978 54,883 

4,090 12,912 

25,068 67,795 

500 

41,819 31,930 

41,819 32,430 

(16,751) 35,365 

25,068 67,795 

The accompanying notes are an integral part of this statem ent. 



KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM  RADIO STATIONS 
A Public Telecommunications Entity Operated by 

Louisiana State University in Shreveport 
Statem ent of Activities 

For the Year Ended June 30, 2002 

(W ith Comparative Totals for 2001) 

Revenues. ~ains and other SunDor 
Contributions 
Im ,estm ent income 
Underw riting 
Corporation for Pu blic Broadcasting 
Community service grant-general 
National program production and 
acquisition grant 

Louisiana Public Broadcasting grant 
Other grants 
Lease agreem ents 

Total revenues, gains and other 

support 

Net assets released from  restrictions 

Total revenues. ~ains and other suooo 

Expenses: 
Program services--  
Program m ing and production 
Broadcasting 
Program inform ation and prom otion 
Total program expenses 

Supporting services--  
M anagement and general 
Fund raising and mem bership 
developm ent 

Underwriting and gram solicitation 
Total supporting expenses 

Total expenses 

Chan~e in net assets before caoita 
additions 

2002 
atine Funds 

Unrestricted Restricted Total 

454,583 
123 

145,010 

30,736 

630,452 

164,685 

795,137 

199,475 
288,533 
10,271 
498.279 

229,368 

75,658 
43,948 
348,974 

847,253 

(52,116) 

93,091 

39,094 
25,000 
7,500 

164,685 

(164,685) 

454,583 
123 

145,010 

Statem ent B 

2001 
Total 

(Restated) 

355,308 
64 

137.627 

93.091 94.662 

39,094 
25,000 
7,500 
30.736 

40,570 
25,000 
1,853 
35,957 

795.137 691.041 

795,137 691,041 

199,475 
288,533 
10,271 
498.279 

149,806 
268,347 
10,738 

428.891 

229,368 162,480 

75,658 44,147 
43,948 36.371 
348,974 242,99~ 

(52,116) 19,152 

The accompanying notes are an integral part of this statem ent 



KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM RADIO STATIONS 
A Public Telecommunications Entity Operated by 

Louisiana State University in Shreveport 
Statement of Activities 

For the Year Ended June 30, 2002 

(W ith Comparative Totals for 2001) 

.Caoital additions: 

Prior year adjustments: 
Change in capitalization policy 

($5,000 min) 
Depreciation adjustment up to 
June 30, 2001 
Change in net assets after capital 
additions 

Net assets, be~innin~ of year. as 

Adjustments 

Net assets beeinning of year. as 

restated (Note 12) 

2002 
Ooeratin~ Funds 

(52,116) 

Statement B 

2001 
Total 

(Restated) 

(226,827) 

(939,276) 

(52,116) (1,146,95I) 

1,151,085 50,383 1,201,468 1,182,316 

(1,115,720) (50,383) (1.166.103) 

35 365 

(16,751) 

35,365 1,182,316 

(16,751) 35,365 

The accompanying notes are an integral part of this statem ent 



KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM  RADIO STATIONS 
Louisiana State University in Shreveport 

Statem ent of Cash Flows 
For the Year Ended June 30, 2002 

(W ith Comparative Totals for 2001) 

Cash flow s from  oneratinn activities 

Change in net assets 

Prior period adjustments 
Change in capitalization policy 

Depreciation adjustment 
Adjustments to reconcile change in 
net assets to net cash provided (used) 
by operating activities 
Depreciation expense 

Increase (decrease) in accrued sick 
and annual leave payable 

(Decrease) in deferred revenue- 
unexpended grants 

Net cash provided (used) by 
operating activities 

Net increase (deerease'~ in cash and 

cash equivalents 

C ash and cash eouivalents at bet, inning 

ofyear 

Cash and cash eouivalents at end of year 

2002 

Unrestricted 
Fund 

(52,116) 

8,822 

9,889 

(33,405) 

Restricted 
Fpnd 

Statement C 

2001 
Total 

(52,116) (1,146,951) 

226,827 
939.276 

8,822 

9,889 (3,357) 

(500) (500) (I,854) 

(33,405) (500) (33,905) 13,941 

54,383 

20,978 

54,883 

20 978 

The accompanying notes are an integral part of this statement 

40,942 

541883 



KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM  RADIO STATIONS 
A Public Teleconnnunications Entity Operated By 

Louisiana State University in Shreveport 

NOTES TO THE FINANCIAL STATEM ENTS 
JUNE 30, 2002 

1. Sum m ary of Significant Accounting Policies 

The accompanying financial statements have been prepared on the accrual basis. The significant 
accounting policies that follow are provided to enhance the usefulness of the financial statem ents to 
the reader. 

A . O rganization 

Louisiana State University in Shreveport is a publicly supported institution of higher 
education. The University is a political subdivision of the State of Louisiana, and is under 
the management and supervision of a body corporate known as the Board of Supervisors 
of Louisiana State University and Agricultural and M echanical College. The Board of 
Supervisors (the Board) is the governing body over all campuses under the organizational 
structure of the Louisiana State University (LSU) System . All members of the Board of 
Supervisors are appointed by the Governor. The Board of Supervisors are the legal 
holders of the licenses of all the stations in this network. 

On September 14, 1981, the Board of Supervisors (the Board), approved establishment of 
a public radio station (network) to be housed at, and operated by, Louisiana State 
University in Shreveport (LSU-S). On October 29, 1982, the Federal Conununication 
Commission (FCC) assigned it the call letters KDAQ-FM . The Corporation for Public 
Broadcasting (CPB) was contacted in an effort to gain an understanding of the 
requirem ents to becom ing a CPB "supported" station. In I985, the radio station attained 
this status. 

In 1985, a second station was established on the Louisiana State University at Alexandria 
campus (LSU-A). This station was established to be operated by LSU-S as a simulcast of 
KDAQ-FM . On May 17, 1985, the FCC assigned it the call letters KLSA-FM . 

In 1987, a third station was established in E1 Dorado, Arkansas, to be operated by LSU-S 

as a simulcast of KDAQ-FM . On June 4, 1987, the FCC assigned it the call letters KBSA- 
FM . 

In 1991, a fourth station was established in Lufkin, Texas, to be operated by LSU-S, as 

a simulcast of KDAQ-FM . On December 7, 1989, the FCC assigned it the call letters 
KLDN-FM . 

In 1996, a translator was established in Grambling, Louisiana, to be operated by LSU-S 
as a simulcast of KDAQ-FM . The translator numbers K214CE were assigned by the FCC 
on M arch 10. 1996. 



1. Summary of Significant Accounting Policies (Continued) 

KDAQ-FM , KLSA-FM , KBSA-FM and KLDN-FM Radio Stations (aka Red River Public 
Radio Network) are departmental budget units of LSU-S and are reported in the 
University's Annual Financial Statements in the same respect as a "public service 
departm ent." The total departmental expenditures are reported in Analysis Schedule C-2A 
and C~2B of LSU-S's financial statem ents for the network. 

B. Fund Accounting 

To ensure observance of limitations and restrictions placed on the use of resources 
available to the network, the accounts of the network are m aintained in accordance with 
the principles of fund accounting. This is the procedure by which resources for various 
purposes are classified for accounting and reporting purposes into funds established 
according to their nature and purp oses. Separate accounts are m aintained for each fu nd; 
however, in the accompanying financial statements, funds that have similar characteristics 
have been com bined into fund groups. Accordingly, all financial transactions have been 
recorded and reported by fu nd group. 

The assets, liabilities, and net assets of the station are reported in two self-balancing 
operating fu nds, which include unrestricted and restricted resources. These fu nds 
represent resources available for support of the network operations. 

C. Expendable Restricted Resources 

Operating funds restricted by the donor, grantor, or other outside party for particular 
operating purp oses are deem ed to be earned and reported as revenues when the network 
has incurred expenses in compliance with the specific restrictions. Such am ounts received 
but not yet earned are reported on the Statement of Financial Position as restricted 
"deferred revenue-unexpended grants." 

D. Contributions and Pledges 

Contributions and pledges are recorded as revenue in the Statement of Activities when 
received. 

E. Statem ent of Cash Flows 

Cash flows are presented using the indirect method. Cash equivalents include dem and 
deposits and bank certificates of deposit. 

F. Functional Allocation of Expenses 

The costs of providing the various program s and other activities have been sum m arized 
on a functional basis in the Statement of Activities. Accordingly, certain costs have been 
allocated am ong program and supporting services benefited based on to tal personnel costs 
or other system atic bases. 



1. Summary of Significant Accounting Policies (Continued) 

G . Contributed Facilities 
The network occupies without charge certain prem ises located in and owned by the state 

Donated facilities from LSU-S consist of offi ce and studio space together with related 
occupancy costs and are recorded as indirect adm inistrative support from LSU-S. Th e 
total for indirect administrative support for fiscal year 2001-2002 is $150,996. 
Com putation for the above is reflected in Schedule B of the Corporation for Public 
Broadcasting Annual Financial Report. 

IL Incom e Taxes 

The network is exempt from federal income tax, except on activities unrelated to its 

exempt purpose, under Internal Revenue Code Section 501(c)(3). There was no required 
provision for incom e taxes for fiscal year 2002. 

I. Property and Equipm ent 

Property and equipm ent are recorded at cost, or in the case of donated property, at their 
estim ated fair value at the date of receipt. Depreciation is recognized by the University 

using the straight-line method over the estimated useful life of the asset (the recognition 
of depreciation expense is a change from prior years that resulted from the implementation 
of GASB 34-35). Th e University maintains a physical inventory of all moveable 
equipment with an acquisition value of $5,000 or more. Th is is also a change from the last 
fiscal year where the threshold was set at $1,000 or more. Please see Note 11, Accounting 
Changes and Note 12, Prior Year Restatement of Fund Balances. 

J. Net Assets 

The Radio Station is required to report inform ation regarding its financial position and 
activities according to three classes of net assets as follows: 

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 
Som e unrestricted net assets m ay be designated by the Advisory Board for specific 

purposes. 

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that 
m ay or will be m et by actions of th e Radio Station, and/or by the passage of tim e. 

Permanently restffcted net assets - Net assets subject to donor-imposed stipulations that 
they be maintained perm anently by the Radio Station. Generally, donors perm it all or part 
of the income earned on these assets to be used for general or specific purp oses. 

At June 30, 2002, all of the Radio Station's net assets were classified as unrestricted 



Property and Equipm ent 

A summ ary of property and equipm ent is as follows 

Transm ission and antemla 
Les~ -accumulated depreciation 

Total transmission and antenna 

Satellite dish 
Less-accumulated depreciation 

Total satellite dish 

Studio and other broadcast equipment 
Les_ _ ..~s-accumulat ed depreciation 

Total studio arid other broadcast 
equipment 

Total property and equipment 

Long-Term  Debt 

Prior Restated 
Balance Period Balance Balance 
6/30/01 Adjustment 6/30/01 Additions Deletions 6/30/02 

(102,904) 620,565 
(620,565) (620,565) 
(723,469) 

60,858 (1,223) 59,635 
(46,723) (46.723) (8,822) 

60,858 (47,946) 12,912 (8,822) 

394,688 (122,700) 271,988 
(271,988) (271.988) 

394,688 (394.688t 

The radio network has entered into no long-term debt agreem ents 

Leases 

620,565 
(6205~fi~ ) 

59,635 

(55,54~) 
4.090 

271,988 
(271,988) 

The network is obligated for operating leases for the rental of tower space for the operation of 
stations KLSA-FM , KBSA-FM , and KLDN-FM . Total rental expense for 2002 was $40,801. 

The future lease payments due under the lease agreem ents at June 30, 2002, are as follows 

Nature of Lease 2003 2004 2005 2006 2007 Thereafter Total 

Tower Rentals 33,138 34,779 22.948 12,081 12,564 4,243 1t9,753 

5. Accrued Leave Payable 

Employees accrue and accumulate annual and sick leave in accordance with policies established by 
the LSU Board of Supervisors for unclassified personnel, and by the Department of Civil Service 
for classified personnel. Substantially all employees accumulate annual and sick leave without 
lim itation. 

Upon separation of employment, personnel, or their heirs, are compensated for accumulated annual 
leave not to exceed 300 hours. 

In addition, personnel, or their heirs, are compensated for accum ulated sick leave not to exceed 25 
days upon retirement or death. Upon retirement, any annual or sick leave not compensated for is 
used as credited service in eith er Louisiana Teacher's Retirem ent System or Louisiana State 
Em ployees' Retirement System . 



5. Accrued Leave Payable (Continued) 

The liability for unused annual and sick leave at June 30, 2002, computed in accordance with GASB 
16, is estimated to be $21,966 and $19,853, respectively, as reflected in Statement A. This estimated 
liability for com pensated absences is calculated on a m aximum of 300 hours for each employee 
having accumulated annual leave, and on a m axim um of 200 hours of accum ulated sick leave for 
unclassified employees. The liability is not calculated on sick leave balances accumulated by 
classified employees, since lump sum payments for sick leave only are m ade to retiring unclassified 
employees. Accrued leave payable for the year ended June 30, 2002, increased by $9,889. This 
am ount is reflected as an increase in managem ent and general expenses on Statement B. 

6. Pension Plan 

Substantially, all em ployees of the network are mem bers of the Louisiana State Em ployees' 

Retirement System (LASERS) and the Louisiana Teachers' Retirement System (TRS). Both plans 
are cost-sharing, multiple-employer defined benefit pension plans adm inistered by separate boards 
of trustees. TRS and LASERS provide retirement, disability, and survivors' benefits to plan 
members and beneficiaries. Benefits granted by the retirement system are guaranteed by the State 
of Louisiana by provisions of the Louisiana Constitution of 1974. Generally, all full-time employees 
are eligible to participate in th e system s, with employee benefits vesting after 10 years of service. 
Article 10, Section 29 of the Constitution of 1974 assigns the authority to establish an d mnend benefit 
provisions to the State Legislature. The System s issue annual publicly available financial reports that 
include financial statem ents and required supplem entary inform ation for the System s. The reports 
m ay be obtained by writing to the Teachers' Retirem ent System of Louisiana, Post O ffice Box 

94123, or by calling (225) 925-6446 an d/or the Louisiana State Employees Retirement System, Post 
Office Box 44213, Baton Rouge, Lo uisiana 70804-4213, or by calling (225) 922-0608 or (800) 256- 
3000. 

The contribution requirem ents of plan m em bers and the radio station are established and m ay be 
amended by the State Le gislature. Th e legislature annually sets the required employer contribution 
rate equal to the actuarially required employer contribution as set forth in Louisiana Revised Statute 
(LSA-R.S.) 11:102. Employees contribute 8% (TRS) and 7.5 % (LASERS) of covered salaries. Th e 
state is required to contribute 13.1% of covered salaries to TRS and 13.0% of covered salaries to 
LASERS. The radio station's ernployer contribution is funded by sell=generated revenues. Th e radio 
station's employer contributions to TRS for the years ended June 30, 2002, 200l, and 2000, were 

$5,961, $5,769, and $7,970, respectively, and to LASERS for the years ended June 30, 2002, 2001, 
and 2000, were $10,809, $11,708, and $16,860, respectively, equal to the required contributions 
for each year. 

7. Optional Retirem ent System 

LSA-R.S. 11:921 created an optional retirem ent plan for academ ic and adm inistrative em ployees of 
public institutions of higher education. Th is program was designed to aid the radio station in 

recruiting employees who may not be expected to remain in the Teachers Retirement System (TRS) 
for ten or more years. The purpose of the optional retirement plan is to provide retirement and death 
benefits to the participants while affording the maximum portability of these benefits to the 
participants. 

The optional retirement plan is a defined contribution plan that provides for fu ll and inunediate 
vesting of all contributions rem itted to the participating companies on behalf of the participants. 



7. Optional Retirement System (Continued) 

Eligible employees m ake an irrevocable election to participate in the optional retirem ent plan rather 
than the TRS and purchase retirem ent and death benefits through contracts provided by designated 
companies. 

Contributions by the radio station are 13.1% of the covered payroll. The participant's contribution, 
less any monthly fee required to cover the cost of administration and maintenance of the optional 
retirement plan, is rem itted to th e designated company or com panies. Upon receipt of the 
employer's contribution, the TRS pays over to the appropriate company or companies, on behalf of 
the participant, an amount equal to the employer's portion of the normal cost contribution, 
determ ined actuarially. The "INS retains the balance of the employer contribution for application to 
the unfunded accru ed liability of the system . Employer contributions to the optional retirement plan 

totaled $17,676 for the year ended June 30, 2002. 

8. Changes in  Deferred Support and Revenues 

Balance, beginning of year 
Additions-contributions and grants 
Deductions-contributions and grants recognized 

as revenue or support 
Balance, end of year 

9. Prior Year Fin ancial Statem ents 

500 
t57,185 

157.685 

The financial information shown for 2001 in the accompanying financial statements is included to 
provide a basis for comparison with 2002 and present summ arized totals only. 

The Community Advisory Board for the Louisiana State University in Shreveport Public Radio 
Stations Fund. 

On September 26, 1996, the Community Foundation of Shreveport-Bossier (CFS-B), a nonprofit 
corporation of Shreveport, Louisiana with its principal office located at 401 Edwards Street, Suite 

517, Shreveport, Louisiana 71101, in coordination with the Community Advisory Board (CAB) for 
the Louisiana State University in Shreveport Public Radio Stations, established the Community 
Advisory Board for the Louisiana State University in Shreveport Pu blic Radio Stations Fund (Fund). 

The Fund is to be used for the support of the purposes of CAB. The Fund is the property of the 
CFS-B, and all distributions from the Fund must be approved by the CFS-B Board of Directors. 
Distributions from the Fund to LSU in Shreveport for support of the radio stations will be recognized 
as revenues in Statement B in the year the funds are actually received by LSU in Shreveport. 

As of June 30, 2002, the Fund had a balance of $89,608 

11. Accounting Changes 

The State of Louisiana, during fiscal year ending June 30, 2002, changed the threshold for 
capitalizing moveable property from $1,000 to $5,000. Th e state also required Louisiana State 
University in Shreveport to adopt GASB 34 and 35. The changes resulted in a restatement of Fund 
Balance for the Unrestricted and Restricted Funds as shown in Note 12. 

11 



11. Accounting Changes (Continued) 

The financial statem ents for Louisiana State University in Shreveport have been prepared ill 
accordance with GASB 33. 

12. Prior Year Restatem ent of Net Assets 

The following adjustments were made to restate beginning net assets for June 30, 2001 

Fund 

Unrestricted 
Restricted 

Total 

Net Assets at 
July 1, 2001 

Previously Reported 

1,151,085 
50,383 

(1,115,720) 
(50.383] 

Net Assets at 
July 1, 2001 
As Restated 

35.365 

* All adjustments were made to account for deletion of equipment under $5,000 and to recognize prior 
years' depreciation. For additional details, please see Note 2 (Property and Equipment). 
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KDAQ-FM , KLSA-FM , KBSA-FM , AND KLDN-FM RADIO STATIONS 
Louisiana State University in Shreveport 

Schedule of Functional Expenses 
For the Year Ended June 30, 2002 

(W ith Comparative Totals for 2001) 

Employees salaries and wages 

Employee benefits 

Travel 

Postage 

Telephone 

M aintenance of equipm ent 

Printing, publications and graphics 

Other operating services 

Supplies 

Professional services 

Other charges 

Pra~ram  Services 

Programm ing 
and Production 

35,083 

7,190 

3,648 

Broadcasting 

90,494 

18,552 

3.648 

3,435 

54.061 

141.422 114.197 

12.132 3,785 

361 

Public 
Information 

and Prom otion 

6,114 

521 

2,995 

641 

Total 
Program 
Services 

125,577 

25,742 

7,296 

6,114 

3,956 

54,061 

2,995 

256,260 

15,917 

361 



Surm ortin~ Services 

M anagem ent 
and 

General 

69,268 

24,257 

3,851 

1,223 

3,002 

521 

59,812 

4,249 

54,363 

8,822 

229.,368 

Fund Raising 
& M embership 
Developm ent 

37,819 

7.844 

2,445 

2.668 

2,396 

917 

19.239 

2,330 

75.658 

Underwriting 
and Grant 
Solicitation 

32,049 

6,648 

202 

2,445 

1.001 

599 

643 

361 

Total 
Supporting 
Services 

Total Expense 

139.136 264.713 251.714 

38,749 

4,053 

6,113 

6,671 

521 

2,995 

61,372 

23,488 

54,724 

11,I52 

348,97
_ _ _ _ _ ~4 

64,491 

11,349 

12,227 

6,671 

4,477 

54,061 

5,990 

317,632 

39,405 

55,085 

11,152 

847,253 

39,527 

10,372 

9,825 

3,921 

8,105 

50,683 

562 

268,354 

15,855 

11,074 

1.897 

671,889 


